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INVESTMENT CHAIR'S REMARKS &
2025 MARKET RECAP



2025 Capital Markets Overview

< US economy remained steady in face of heightened policy
g7 uncertainty as Al-related spending supported economic growth

Despite weak sentiment, equity returns were robust with US mega-
caps able to deliver strong earnings and growth

Labor market dynamics and tariff related inflation uncertainties
delayed expected rate cuts




2025: A Good Year for Capital Markets

2025 Annual Total Returns
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2025 Asset

Returns for Key Indices Ranked

Quilt — Diversification Matters
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2025 - Tier 1 Returns (Net of Fees)

T. Rowe Price Retirement Blend Trusts: 2005 - 2035
January 1, 2025 through December 31, 2025
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2025 - Tier 1 Returns (Net of Fees)

T. Rowe Price Retirement Blend Trusts: 2040 - 2065
January 1, 2025 through December 31, 2025
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2025 - Tier 2 Returns (Net of Fees)

Domestic Equity Investments
January 1, 2025 through December 31, 2025
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2025 - Tier 2 Returns (Net of Fees)

International Equity Investments
January 1, 2025 through December 31, 2025
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2025 - Tiers 2 & 3 Returns (Net of Fees)

Public Fixed Income, Capital Preservation, and RJV Stock Fund Investments

January 1, 2025 through December 31, 2025
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2026 OUTLOOK ROUNDTABLE



2026 Outlook Roundtable

© As we start 2026, what forces are shaping the market and
the economy and what could still change?



2026 Market Themes
NEPC MARKET OUTLOOK

© Each year we identify market themes we believe will impact
the investment landscape

2026 Market Themes

Navigating the Al Look to the US

Froth Economy




Navigating the Al Froth

NEPC MARKET THEMES

Faith in Al Adoption

ﬂﬁ Al as a Tool

LI
o) Financing Al

Al adoption must be widespread to justify
valuations: How many of your job tasks
have been replaced by Al?

Al needs to deliver sizable productivity
gains to capture ROI from vast spending

Al leverage is here, off-balance sheet debt
growth is crowding out free cash flow
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A.I. Capex Growth is Priced-in by the Market

Total Calendar Year Capital Expenditures
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Top 7 S&P Names are Half of 2026 Growth

S&P Expected Net Income Growth Through 2026 ($ Millions)
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Do Not Fear the U.S. Dollar
NEPC MARKET THEMES

O
@

Dollar Reserve Status

Currencies Transmit
Geopolitical Risk

USD has no competitor and remains the
dominant source of central bank reserves

Shifting global alliances expose weaker
currencies reinforcing the dollar’s reserve
status
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Non-U.S. Markets Posted Strong Returns Aided by
Weakening Dollar

2025 International Returns
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2026 Outlook Roundtable

© How many rate cuts are expected by the market?



Markets Expecting 2 Fed Cuts in 2026

Fed Funds Rate and Fed Funds Futures Expectations
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2026 Outlook Roundtable

© What does the recent tariff ruling mean for trade policy and
for investors this year?
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Policy Tools to Levy Tariffs on Imports

o Requires Requires Notice / .
_ Investigation | Comment Period m

Section 232 of the

. Targets imports that Yes — steel,
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of 1962
Section 301 of the Aims to provide relief for Sl UE E.VS’
Trade Act of 1974 unfair trade practices WEE VEE il semi-
fade Acto P extended conductors
: Yes — solar
Section 201 of the Focuses on imports th_at 4 years, panels,
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industries extended .
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The International
Emergency Supreme Court ruled that IEEPA does not allow the President to levy tariffs, unless delegated by
Economic Powers Congress and the power to impose tariffs is under the domain of Congress

Act of 1977

Note: Trump invoked IEEPA in 2019 but did not formally declare a national emergency as required.



“X RPB

Tariff Rates Adjusted Throughout the Year

Pre-Court Estimated Total Tariff Rate by Country

Tariff Rate
I 44%

0%
Average = 17%

Note: Reflects data as of December 5, 2025. Source: Tax Policy Center


https://taxpolicycenter.org/features/tracking-trump-tariffs

2026 Outlook Roundtable

© |I'm planning to retire soon. How do | protect what I've saved
while staying invested for growth?



What to Focus on as Retirement Nears

) | Equity diversification is prudent at
@ Embrace Diversification cyrrent market valuations, be mindful of
drivers of growth

Active management takes on greater
Importance of Alpha . i :
importance when valuations are high

[ | = - .
Be Boring Be |_)at|ent and confirm investment
horizon



2026 Outlook Summary

> Markets near all-time highs globally - not necessarily a
%(’ 1" 1/4 = W oL . - 0
bubble,” but diversification is important at current levels

Inflation is an outlier risk that is not priced in by markets

Fed uncertainty is high but a rate cutting cycle has begun

Tarriff ruling not likely to materially alter tariff rates as

administration has other avenues, refunds sent to lower courts



Your Next Actions

© Know what you're invested in $%
© Rebalancing: g

 Tier 1 - Automatic

« Tier 2 and Tier 3 - Set up rebalancing to maintain
your risk, liquidity, and diversification goals.

© Consult with a Fidelity Retirement Planner for
iInvestment questions: 800-328-6608



Reminders

© Take Charge of Your Future

April 22, 2026 | Online %
© Plan for What’s Next $
Retirement Planning Seminar

May 3 - 5, 2026 | Chicago



Q&A



THANK YOU
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